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Research Update:

Insurer Mapfre Ratings Raised To 'A' On Spain
Upgrade; Outlook Stable

Overview

e W raised our ratings on Spain to 'BBB" from'BBB-' on May 23, 2014.

 Under our criteria, core operating entities of the Spain-based insurance
group Mapfre can be rated up to three notches above Spain. This reflects
our view of Mapfre's ability to withstand a hypothetical Spanish
sovereign default, and its noderate-to-high sensitivity to country risk

« W are therefore raising our ratings on Mapfre's core subsidiaries to 'A
from'A-', inline with the group indicative credit profile. W are al so
raising our ratings on the group's holding conpany Mapfre S.A to ' BBB+
from'BBB' .

e The stable outlook reflects that on Spain and our expectation that Mapfre
will maintain its strong business and financial risk profiles in the next
two years, with no material increase in the proportion of Spanish assets
on the group's bal ance sheet.

Rating Action

On May 30, 2014, Standard & Poor's Ratings Services raised its long-term
counterparty credit and insurer financial strength ratings on Spain-based

i nsurer Mapfre's core operating entities Mapfre G obal Risks, Conpania

I nt ernaci onal de Seguros y Reaseguros S.A. and Mapfre Re Conpaifiia de
Reaseguros, S.A to 'A from'A'. At the sane tine, we raised the long-term
counterparty credit rating on the holding conmpany Mapfre S.A to 'BBB+ from
"BBB' . The outlook on all entities is stable.

Rationale

These rating actions follow the upgrade of Spain on May 23, 2014 (see "Ratings
On Spain Raised To 'BBB/A-2' On |Inproved Econonic Prospects; Qutlook Stable,”
publ i shed on RatingsDirect).

Mapfre's indicative group credit profile (GCP)--our view of the group's

credi tworthi ness before considering liquidity and sovereign risk--is 'a',
based on our view of its strong business and financial risk profiles. Qur

anal ysis of Mapfre's exposure to Spanish assets and its liability profile
leads us to rate its core operating entities up to three notches above the
foreign currency rating on Spain (see "Spain-Based | nsurance G oup Mapfre
Upgraded To 'A-' Based On Criteria For Rating Above The Sovereign; Qutl ook
Stabl e," published Feb. 20, 2014). Follow ng the upgrade of Spain to 'BBB', we
are raising the ratings on Mapfre's core operating entities to the | evel of
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the indicative GCP.

Outlook

The stable outl ook reflects that on Spain, as Mapfre's core operating entities
are unlikely to be rated nore than three notches above Spain. W al so

i ncorporate our expectation that Mapfre will retain its strong business and
financial risk profiles over the next two years.

Upside scenario
We could raise the ratings on Mapfre's core entities following a simlar
action on Spain, acconpanied by an inprovenent in the group's financial and
busi ness risk profiles. For exanple, this could happen if:
« The econonmic risk to which Mapfre is exposed were to decrease
sustai nably, inproving its business risk profile;
e The group's average asset credit quality were to substantially inprove;
and
e Capital and earnings were to reach very strong |evels.

Downside scenario

We could Iower the rating on Mapfre's core entities if the financial risk

profile were to weaken as result of weakening capital adequacy. W could also

lower the rating if:

* W lowered the rating on Spain;

e W perceived that the group's sensitivity to country risk had increased,
which could occur if we saw a material increase in Mapfre's Spani sh and
Iife business; or

 Exposure to Spani sh assets increased such that Mapfre night not pass the
sovereign default test.

Ratings Score Snapshot

Financial Strength Rating Al St abl e
Anchor a
Busi ness Risk Profile Strong
1 CRA Moder at e Ri sk
Conpetitive Position Very Strong
Financial Risk Profile Strong
Capi tal and Earni ngs Moderately Strong
Ri sk Position I nternediate Risk
Financial Flexibility Strong
Modi fiers 0
ERM and Managenent 0

Enterpri se R sk Managenent Adequate Wth Strong
Ri sk Controls
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Managenent and Gover nance Satisfactory

Conparative Analysis 0
Liquidity Excepti onal
Soverei gn Ri sk 0
Support 0

G oup Support 0

Gover nment Support 0

I 1 CRA- -1 nsurance I ndustry And Country Ri sk Assessnent.

Related Criteria And Research

Related Criteria

e Principles O Credit Ratings, Feb. 16, 2011

e« Ratings Above The Sovereign--Corporate And Gover nment Rati ngs:
Met hodol ogy And Assunptions, Nov. 19, 2013

e Group Rating Methodol ogy, Nov. 19, 2013

 Insurers: Rating Methodol ogy, May 7, 2013

e Use O CreditWatch And Qutl ooks, Sept. 14, 2009

Related Research

e Spai n-Based | nsurance G oup Mapfre Upgraded To 'A-' Based On Criteria For
Rati ng Above The Sovereign; CQutlook Stable, Feb. 20, 2014

e Ratings On Spain Raised To 'BBB/A-2' On Inproved Econom c Prospects;
Qutl ook Stable, May 23, 2014

Ratings List

Upgr aded

To From
Mapfre d obal Ri sks, Conpania |Internacional de Seguros y Reaseguros S. A
Mapfre Re, Conpani a de Reaseguros, S. A

Counterparty Credit Rating Al St abl ef - - A-/ Stabl e/ - -
Fi nancial Strength Rating Al St abl e/ - - A-/ Stabl e/ --
Mapfre S. A

Counterparty Credit Rating BBB+/ St abl e/ - - BBB/ St abl e/ - -
Seni or Unsecured BBB+ BBB

Subor di nat ed BBB- BB+

Additional Contact:
Insurance Ratings Europe; Insurancelnteractive_ Europe@standardandpoors.com

Conpl ete ratings information is avail able to subscribers of RatingsDi rect at
www. gl obal credi tportal.com and at spcapitaliqg.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at
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www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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